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Recent Economic Survey 
forecasts wide of mark  
Economic Surveys are essentially 
prescriptions made by the finance ministry’s 
economic advisors, led by the chief economic 
advisor. Of the eight Surveys presented after 
Narendra Modi became prime minister, 
three predicted either a somewhat correct 
number or underestimated the actual 
growth. One was presented when the base 
year had been changed. The remaining four, 
all presented during the past four years, were 
wide of the mark in predicting the growth 
numbers. INDIVJAL DHASMANA writes
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Privatisation push likely in 
non-strategic PSUs next yr 
The government may put several public sector 
undertakings (PSUs) in non-strategic sectors 
on the block next year as it plans to continue 
with its privatisation push, said officials. A 
committee has been formed under the 
chairmanship of NITI Aayog CEO Amitabh  
Kant to help identify non-strategic PSUs for 
privatisation so that the process can be 
hastened, sources said. NIKUNJ OHRI writes

Tata Sons board to meet 
today for AI takeover  
The board of Air India and that of Tata Sons 
will meet on Thursday to formalise the 
handover process, officials have confirmed. 
The existing Air India board, comprising four 
functional directors, two government 
nominee directors, chairman and managing 
director, will resign and a board consisting of 
Tata group executives will take charge of the 
airline. Tata Sons executives including senior 
vice-president Nipun Aggarwal, CFO  Saurabh 
Agrawal and group corporate secretary 
Suprakash Mukhopadhyay are expected to 
join the Air India board. ARINDAM MAJUMDER 

The Union Budget for 
2022-23 (FY23) comes at a 
time when the Indian 
economy is facing 
multiple challenges. 
Against this backdrop, 
analysts feel trade, 
hospitality and travel, 
automotive (auto), and 
logistics sectors may get 

special attention in the upcoming Budget. 
With five state elections from February 10 
some populist measures, such as farm loan 
waivers, are not ruled out. 10 > 

Note: Total cases 
include 1 migration; 
arrow shows 1-day 
change; figures as  
of 9 pm IST; sources: 
Ministry of Health 
and Family Welfare; 
CoWin.gov.in; Johns 
Hopkins Coronavirus 
Resource Center
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Quarter ended Dec 31, 2021; common sample 
of 345 companies (results available of 407) 

SALES 

Dec 31, ’20         0.7%        ~5.63 trn        ì 

Dec 31, ’21        27.9%         ~7.20 trn        ì 

NET PROFIT 

Dec 31, ’20    96.3%       ~78,547 cr       ì 

Dec 31, ’21         18.7%      ~93,239 cr       ì 
Companies with zero sales excluded 
Compiled by BS Research Bureau                                Source: Capitaline

BROKERAGES EXPECT 
FARM LOAN WAIVER, 
TAX CUTS FROM BUDGET

GIFT City draws 
big players with 
business sops
RAJESH BHAYANI & ASHLEY COUTINHO 

Mumbai, 26 January 

T
he funds ecosystem in India’s 
maiden International 
Financial Services Centre 
(IFSC) in GIFT City is gaining 

significant momentum with more than 
20 Alternative Investment Funds 
(AIFs) now registered with the IFSCA, 
the unified regulator for IFSCs in India. 

These feature leading names in the 
venture funds, private equity and 
hedge funds ecosystem and include 
commitments to raising $4.6 billion 
from global investors, according to 
people in the know. Additionally, 25 
fund managers, 6-7 portfolio manage-
ment services and 4-5 investment advi-
sors have registered with the IFSCA. 
Another 25-30 players are in the 
advanced stages of applying to it for 
fund services. 

Total banking transactions at IFSC 
are estimated to have crossed $140 bil-
lion and NDF transactions to have 
crossed $170 billion. Twenty foreign 
and Indian banks are now part of the 
IFSC ecosystem.  

“GIFT IFSC is emerging as a pre-
ferred destination for India-centric 
Funds,” said Tapan Ray, MD & Group 
CEO, GIFT City. 

While Category I and Category II 
Funds enjoy pass through status from 
a tax perspective, the government has 
introduced a special tax regime for 
Category III AIFs at par with other lead-
ing jurisdictions. 

Further, investors in AIFs in GIFT 
IFSC are not required to obtain a 
Permanent Account Number of India 
(PAN), which provides ease of doing 
business for foreign investors. 

“AIFs in GIFT IFSC are permitted to 
take leverage without any restrictions 
and diversification norms do not apply 
for investment in India. In addition to 
the regulatory and tax incentives, 
Funds located in GIFT IFSC enjoy 
lower cost of operations,” said Ray. 

Last week, Aditya Birla Asset 
Management and Nippon India got the 
Portfolio Management Services (PMS) 

registration for carrying out global PMS 
activities from GIFT City. Kotak 
Mahindra Bank signed an MoU with 
GIFT SEZ to ease market access and 
cross border activities for fund man-
agement.  

“Through our GIFT IFSC branch we 
will be able to provide investment 
management and advisory services to 
prospective and existing clients across 
sovereign wealth funds, family offices, 
global funds, institutional investors, 
and high net worth individuals, among 
others,” said A Balasubramanian, MD 
& CEO, Aditya Birla Sun Life AMC.  
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RUCHIKA CHITRAVANSHI 

New Delhi, 26 January  

The prices of Covishield and 
Covaxin could be capped at 
~275 per dose, with an 
additional service charge of 
~150, once the two Covid-19 
vaccines get regular market 
approval from the drug regu-

lator, a 
report by 
news 
agency 
Press Trust 
of India 
said, quot-
ing official 
sources.  

The National 
Pharmaceutical Pricing 
Authority (NPPA) has been 
asked to start working 
towards capping the price to 
make the vaccines affordable, 
it said.  

Currently, Covaxin is 
priced at ~1,200 per dose, 
while Covishield costs ~780 in 
private facilities. The prices 
include ~150 service charge.  

India has so far vaccinated 
over 92 per cent of its adult 

population with one dose, 
while more than 72 per  
cent adults are fully vacci-
nated. More than 80 per  
cent have received the 
Covishield dose.  

According to experts, 

there are only two market 
players involved in the case 
of these two vaccines, unlike 
drugs where the market  
price is captured by different 
data sets. 
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SHIVANI SHINDE 

Mumbai, 26 January 

Tata Consultancy Services (TCS) has become the 
second most valued brand in the information 
technology (IT) services sector globally, while 
Accenture retains the title of the world’s most 
valuable and strongest IT services brand, 

according to Brand Finance. 
Infosys has emerged as the 

fastest growing IT services brand 
following 52 per cent brand value 
growth since last year and 80 per 
cent since 2020 to $12.8 billion, 
earning it third spot, the brand 

valuation consultancy said in its latest Global 
500 IT Services Ranking report. 

TCS and Infosys have pushed IBM to fourth 
spot from second. IBM’s brand value now stands 
at $10.6 billion, a decline of 34 per cent from last 
year and 50 per cent since 2020. The US 
technology major’s brand value has fallen 
significantly after the divestment of Kyndryl. 
The sale caused a loss of over $19 billion in 

revenue to IBM, impacting its brand value. 
Apart from TCS and Infosys, there are four 

more Indian companies in the top 25 IT services 
brands — Wipro (7th), HCL (8th), Tech 

Mahindra (15th) and L&T Infotech (22nd).  
The ranking of TCS, valued at $16.8 billion, 

was propelled by its business performance and 
successful partnerships, said the report. TCS 

grew its brand value by $1.84 billion (12.5 per 
cent) to $16.78 billion over the last 12 months. 
This growth is attributed to the company’s 
investments in its brand and its employees, 
customer equity, and strong financial 
performance, it said.  

Indian IT services companies have  
outpaced their competitors from the United 
States in brand value growth over the past  
two years of digital transformation in the global 
economy, accelerated by the Covid-19 
pandemic, the report said. The average  
growth of Indian brands that have appeared  
in the Brand Finance IT Services ranking  
since 2020 is an impressive 51 per cent, while  
the US brands have on average contracted by  
7 per cent. 

“Despite the global pandemic and its 
inevitable impact on businesses, the IT  
services and technology sector has proven  
that it is equipped to perform with successful 
results,” said Savio D’Souza, valuation director, 
Brand Finance. 
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Covishield, Covaxin prices 
likely to be capped at ~275

DEV CHATTERJEE 

Mumbai, 26 January 

The Life Insurance Corporation of India 
(LIC) has exited its entire investment in 
Air India’s (AI’s) debt instruments before 
the airline is handed over to Tata Group 
on Thursday, as part of the government’s 
privatisation programme. 

According to a banking source, the 
government-owned insurer sold its hold-
ing of ~3,800 crore back to the airline after 
AI offered to pre-pay debt worth ~12,900 
crore to investors. 

“LIC, which had invested ~3,000 crore, 
exited at a premium and will not invest 
in the airline in future as it will now be 
owned by a private limited company,” said 
a source close to the development. 

AI was an AAA-rated entity and its 
debt was backed by the government. LIC 
and State Bank of India were top investors 
in AI’s debt. The airline was offering an 
interest rate between 9 and 10.5 per cent 
on these debentures, thus leading to a 

substantial outgo for the airline. The air-
line prepaid the non-convertible deben-
tures in its efforts to reduce its debt before 
the handover. 

Talace, a subsidiary of Tata Sons, is 
taking over AI at an enterprise valuation 

of ~18,000 crore. Of this, Talace will take 
over ~15,300 crore of standalone debt, 
while the rest will be given to the govern-
ment as equity value. 

Lenders said Tata Sons was also an 
AAA-rated company but LIC will not be 
able to invest in it because the Insurance 
Regulatory and Development Authority 
of India (IRDAI) regulations bar invest-
ment by insurance firms in private 
entities. LIC had earlier exited Tata Sons’ 
debt instruments, citing the IRDAI norms 
after Tata Group’s holding firm became a 
private entity. 

According to AI’s standalone numbers 
for the first half of the current financial 
year, the airline reported a total income 
of ~5,249 crore and a loss of ~5,422 crore. 
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ON REPUBLIC DAY, PREZ, PM BID FAREWELL TO ‘VIRAT’

President Ram 
Nath Kovind, 
Prime Minister 
Narendra Modi 
and Defence 
Minister Rajnath 
Singh bid 
farewell to Virat, 
the President’s 
Bodyguard 
Commandant’s 
black horse, 
after the 73rd 
Republic Day 
parade on 
Wednesday. The 
horse retired 
after taking part 
in Republic Day 
parades 13 times  

PHOTO: PTI

LIC exits AI debt at a profit before handover

TCS now second most valuable IT services brand globally 
Infosys, at third spot, is fastest-growing brand; Indian IT firms outpace US competitors in Brand Finance IT services ranking

Banks, PEs, hedge funds registering with IFSCA
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Entities registered with IFSCA 
> 20 AIFs 

> 25 Fund managers 

> 6-7 PMS providers 

> 4-5 Investment advisors 

> 25-30 players in advance  
stages of applying

GIFT benefits 
> Investors not required to obtain PAN 

> AIFs permitted to take leverage 
without restrictions 

> Diversification norms do not apply 
for investment in India 

> Lower cost of operations 

> Tax holidays for fund  
management entities 

Total banking 
transactions at IFSC $140 bn

HITTING 
TURBULENCE 

Air India’s standalone figures in ~ cr 
                                              FY21     HYFY21     HYFY22 
Income from operation    10,343       3,843       5,250 
Other income                      1,761           736           275 
Total revenue                   12,104       4,578       5,524 
Net profit /loss                   -7,017     -3,779     -5,423 
Net worth                        -44,545  -41,202  -49,967 
 Total liabilities           1,07,862   1,11,059   1,12,494 
                                                                        Source: Exchange

Key findings 

LEADER BOARD 
Rankings of IT services firms

>TikTok the fastest  
growing brand globally  

> Apple continues to be 
world’s most valued brand

>Tech remains most valuable industry 

> US, China continue to dominate, claiming 2/3rd of brand 
value in ranking; India sees fastest growth during pandemic 
among top nations

2022  2021     Name             Brand valuation  
                                                            2022 ($bn) 
     1           1      Accenture      36.19 
     2          3      TCS                 16.78  
     3          4      Infosys           12.77 
    4          2      IBM               10.58 
     5          5      Cognizant       8.73 
    6          6      Capgemini      8.16 
     7          9      Wipro             6.36 
    8          7      HCL Tech          6.10 
    9          8      NTT Data          5.76 
  10        11      Fujitsu IT         3.95                           ( Services) 
Source: Brand Finance IT Services Ranking 2022 

TATA GROUP 
LONE INDIAN 
BRAND IN 
TOP 100  

PAGE 2

FRESH SETBACK FOR 
NARCL AS POWER 
NBFCs BACK OUT 
The National Asset Restructuring 
Company (NARCL), which is still taking 
shape after almost a year since it was 
announced, has faced another setback. 
Sources said the two non-banking 
financial companies (NBFCs) — Power 
Finance Corporation and Rural 
Electrification Corporation — would not 
invest in NARCL to be shareholders.  
NARCL, or bad bank, was 
announced in the Union 
Budget last year to 
take over non-
performing 
assets  and 
facilitate their 
resolution.  
                         4 >  

Additional ~150 could be service charge; regular market nod expected soon

MORE THAN  
10 BN COVID 
VACCINE DOSES 
ADMINISTERED 
GLOBALLY
PAGE 8

INDIA VAX CHECK CURRENT PRICE  
Per dose in private hospitals

Note: Includes ~150 service charge; free 
vaccination available at government centres

> Experts say it will be a 
challenge to find the actual 
cost of production and then 
factor in the supply chain cost 

> Govt has also indicated the 
full market approval for both 
vaccines could come with 
certain conditions 
Source: CoWIN dashboard, MoHFW
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